


Staff Position on PSNH Request to Increase Budget
Page 2

successful program can almost guarantee a performance incentive. As Staff suggested in its
comments for Northern, the issue of gaming the performance incentive with late-year budget
increases may be moot if the total sector budget does not increase beyond the 5% sector cap. If
the residential sector budget is not increased beyond 5% by the addition of $734,283, then Staff’s
concerns about a utility easily earning an additional performance incentive do not exist. If PSNH
exceeds the 5% cap, then Staff will develop its position but that position will likely urge the
Commission to limit PSNH’s performance incentive to 105% of its original Commission-
approved budget for 2014. This is the extent of Staff’s concern at this point, thank you for
letting Staff raise it.

Other issues concerning the transfer Staff wishes to raise are that 15% of program
budgets are supposed to target Home Energy Assistance low income programs. PSNH’s
dedication of 15% of the $1,491,809 ($223,771) satisfies that requirement. Staff is pleased that
PSNH attended to that detail.

Because this is a budget increase and not a transfer governed by section I, K of the 2013-
2014 CORE New Hampshire Energy Efficiency Programs, Commission approval will be
necessary. (See, Exhibit 1, Attachment A at 21.) For comparison, certain transfers within the
budget are already authorized by the Commission. PSNH’s request does not fall within those
previously authorized circumstances.

In conclusion, Staff recommends the Commission issue an order approving PSNH’s
request to increase its 2014 residential sector budget by $734,283. Thank you.

Sincerely,
Nacewn AiBrowen.
Marcia A. Brown

Staff Attorney
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